Ch. 11 1996 LAWS OF MARYLAND

In subsection (a) of this section, the references to commercial “auto”
policyholders and private passenger “auto” policyholders are added to
conform to the terminology used elsewhere in this subtitle.

In subsection (c)(2) of this section, the former reference to the “MAIF”
assessment is deleted as surplusage.

Defined terms: “Association member” § 20-101
“Premium” § 1-101

20-408. COLLECTION OF ASSESSMENT SURCHARGES.
(A) IN GENERAL.

(1) EACH ASSOCIATION MEMBER SHALL APPLY AND COLLECT ANY
ASSESSMENT SURCHARGE THAT THE ASSOCIATION MEMBER ELECTS TO RECOUP
UNDER § 20407 OF THIS SUBTITLE.

(2) POLICYHOLDERS OF AN ASSOCIATION MEMBER SHALL RECEIVE
ANY EXCESS SURCHARGE CREDITS AND MAY BE CHARGED FOR ANY SURCHARGE
SHORTFALL THAT THE ASSOCIATION MEMBER RECEIVES FROM OR IS CHARGED BY
THE ASSOCIATION.

(B) STATEMENT OF RECOUPMENT IN PREMIUM BILLING.

(1) IF AN ASSOCIATION MEMBER ELECTS ON OR BEFORE JUNE 30 TO
RECOUP ITS SHARE OF AN ASSESSMENT, THE ASSOCIATION MEMBER MUST
IDENTIFY CLEARLY THE ASSESSMENT SURCHARGE IMPOSED ON ITS
POLICYHOLDERS BY STATING ON THE PREMIUM BILLING OF EACH POLICYHOLDER
“RECOUPMENT OF MAIF ASSESSMENT, $ 7

(2) NO OTHER STATEMENT MAY ACCOMPANY THE PREMIUM BILLING.
‘ (C) QUARTERLY REPORT AND CERTIFICATION REQUIRED.
EACH ASSOCIATION MEMBER SHALL:
(1) REPORT QUARTERLY TO THE ASSOCIATION; AND

(2) REQUIRE AN OFFICER OF THE ASSOCIATION MEMBER TO CERTIFY,
IN THE MANNER REQUIRED BY THE BOARD OF DIRECTORS, THAT ANY AMOUNTS
COLLECTED AND PAID ARE AN ACCURATE ACCOUNTING OF THE ASSESSMENT
SURCHARGES OF THE ASSOCIATION MEMBER.

(D) COLLECTION EXPENSES.

(1) EACH ASSOCIATION MEMBER MAY KEEP SEPARATE AND DETAILED
RECORDS OF ANY EXPENSES ACTUALLY INCURRED THAT ARE DIRECTLY
ATTRIBUTABLE TO COLLECTION OF THE ASSESSMENT SURCHARGE AUTHORIZED
UNDER SUBSECTION (A) OF THIS SECTION.

(2) THE COMMISSIONER SHALL CONSIDER VERIFIED AND RELEVANT
EXPENSES TO BE APPROPRIATE COST ITEMSIN A SUBSEQUENT RATE FILING BY THE
ASSOCIATION MEMBER.
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