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CORPORATE STRATEGY

Authors: Good start but too soon to assess the impact

BY MARCY GORDON
Associated Press

A year after landmark legislation on
corporate governance was signed into
law, the authors say it's too soon to ful-
ly gauge the impact, but the measure
has had a promising start.

Sen. Paul Sarbanes, D-Md., and Rep.
Michael Oxley, R-Ohio, spoke with The
Associated Press to discuss their name-
sake legislation, changes it has brought
about and adjustments that might be
needed. The interviews were conducted
separately.

AP: At the one-year mark, how do
you view the signif-
icance of the legis-

extent company managers.

OXLEY: Some audit committees that
used to meet once a quarter now meet
once a month, for example. They really
have rediscovered the joys of serving on
those committees. There's no question it
has had a major impact in the boardroom.

AP: Are there flaws in the legislation
that have become evident since it's been
in effect? Something that, in retrospect,
you thirnk should have been done differ-
ently?

SARBANES: I think we need to get
everything fully into place and let it work
for a while. ... Then we'll be in a better
position to evaluate it.
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OXLEY: Overall the response has

been quite positive. ... There is some

feeling that the ship has been righted.

AP: Have you heard “before-and-af-
ter” anecdotes from companies that il-
lustrate changes in corporate behavior
as a result of the legislation?

SARBANES: I hear from people that
they're really re-examining their cor-
porate practices. ... Some complain that
they hate to change the way they do
things. Companies are serubbing down
their procedures quite carefully. ... We
think there's a new attitude developing
among corporate boards and to some

the system is an

evolving system,

that we want to con-
tinue to make things work.

AP: What remains to be done to bol-
ster investor confidence and corporate
accountability?

SARBANES: A lot of that is being

done in other arenas — by the New York
Stock Exchange and Nasdaq tightening
their listing requirements, for example,
and recommendations of the Conference
Board as part of a broader movement in
the private sector. (Securities and Ex-
change Commission Chairman William)
Donaldson has been calling industry to
higher standards.

OXLEY: (Pending legislation) to re-
quire greater disclosure to investors of
mutual fund fees and tighten manage-
ment integrity at mutual fund companies
is a natural follow-on.
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Rep. Mike Oxiey, R-Ohio, Ief, talks with Sen. Paul Sarbanes, D-Md. after President Bush signed a strict new

law, co-sponsored by the pair, to compel corporate responsibility during a ceremony in the East Room of the

White House in Washington in this July 30, 2002 file photo.
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