Taylor believes prosperity,
not taxes, can fund changes

By Margie Hision(/j9)9

ANNAPOLIS — Maryland
House Speaker Casper R. Taylor
Jr. is offering fellow lawmakers
what he termed a “daring” plan for
change as the state moves toward
the 21st century on a wave of pros-
perity.

When the General Assembly
meets in January the House will
consider about 16 proposals in-
cluding bills that would:

= Dedicate part of the state sales
tax to mass transit,

m Create a special technology
and business court to attract more
high-technology businesses to
Maryland.

m Require the state to spend
more and make it easier for par-
ents to save more for education.

Mr. Taylor also wants the state to
make health care more aftordable
by subsidizing insurance coverage
for more of the working poor and
by making insurers more ac-
countable.

His program does not call for
increasing any tax. [t calls for new
tax credits as incentives for com-
panies to do research and develop-
ment in Maryland.

And, in concert with Senate
President Thomas V. Mike Miller
Jrls priorities, it calls for repealing
the state’s inheritance tax, increas-
ingly decried as unfair double tax-
ation that puts property heirs in
Maryland at a disadvantage and
pushes people to move to other
states.

Heirs now pay from 0.9 percent
to 10 percent depending on their
relationship tu the deceased. Gov.
Parris N. Giendening, Demacrat,
is supportive of ending the inheri-
tance tax although he has not yet
said it will be a priority. Eliminat-
ing the “death” tax would reduce
state revenue by about $50 million
a year, but could benefit the econ-
omy and state coffers by Keeping
wealthy older residents in Mary-
tand.

Details and dollar amounts were
not available yesterday afternooen
for several of Mr. Taylor's plans, so
it's difficult to estimate the total
cost.

But Mr. Taylor said he hoped to
set aside $50 million for mass tran-
sit in the first year by carmarking
one-tenth of one cent from the
states’ five-cent-per-dollar sales

tax. Annually revenue dedicated to
mass transit would increase by an-
other $50 million each year — as
the amount reserved for such proj-
ects increased — to one full cent of
the five-cent sales tax over 10
years.

Mr. Taylor also wants the state to
comnmit about $3 million to help
subsidize commuter service from
airports in Cumberland, St. Mary’s
County and Salisbury to Baliti-
more-Washington International
Airport.

About $46 millian fram the state
general fund would go to help local
public elementary and secondary
schools meet new educational
needs. About $35 million would be
used to “bridge” disparities among
jurisdictions until the state revises
its education funding formula. Up
to $11 million would go to six rural
counties and Baltimore city, the
most economniically distressed of
the state’s 24 jurisdictions.

Higher education would get a
boost through a new investment
plan that would allow parents to
save money for college tuition tax-
free unul it is spent.

Mr. Taylor also wants to make
Maryland’s existing tuition savings
plan more attractive by making a
partial pguuarantec that partici-
pants’ mvestments will meet col-
lege expenses,

Mr. Muller said he was support-
ive of the tuition savings proposals
but that he could not assess Mr.
Taylor's spending plans — includ-
ing those for education, which is
his own priority — until the state
knows more about what will be
needed to improve the state’s cols!
leges and universities, help local
schools and pay for transportation
needs, especially replacing the:
Woodrow Wilson Bridge. !

Mr. Taylor said he believed the
cost of creating a ‘Technology and’
Business Court Division within
Maryland’s Circuit Courts to help
protect intelectual property
would be minimal because it would:
require fow new judges. .

The first state that creates an
“intensified niche of protection for
electronic commerce” -~ as Delas,
ware did by creating courts and'
special laws 1o attract corporatés
headquarters --- will benefit richly.
from the move, Mr Taylor said.

Lt. Gov. Kathleen Kennedy
Townsend has put together a group-
to recommend new laws in that
area, he said, adding that she is
working closely with him and
Chief Judge Robert Bell on the
project. St

The speaker’s proposal would:
also:

® Create universal health insurs
ance coverage by expandingac-
cess to the working pear and
“uninsurable” by using existing:
public funds and charge on a slid-
ing scale; and cover 12,000 more
children by making them eligible
if their household income is withjn
235 percent rather than 200 per-
cent of the federal poverty level., «

® Tighten requirements and in-
crease public responsibilities of
1onprofit health care corporations
in return for tax breaks they get
from state. ;

® [lliminate joopholes that have
left some health care providers
unpaid by allowing insurance and
managed care plans to count the
administrative cost of subcontrac-
tors as health care. Co

® knd the practice of excluding
coverage for disabilities if the pa-
tient has had them since birth,

®u Make drug treatment avail-
able to any parent whose children
are at risk of being put in foster
care.

w Raise fees on businesses for
filing corporate documents to help
pay for computerizing the state’s
corporate registration system.

a Reaffirm a defendant’s right ta,
a speedy trial, thus making some,
prosecutors take cases to court
more quickly. M



