VOTES axo PROCEEDINGS, November, 1786, s
AFFLPMATIVE

Hopewell, Taney, Polk, 'F. Bowie, Henr Loockerman,
Pcrlriins, Fitzhugh, Shaw, R. Bowie, ?:w,h' “g)lkcr, \ *
2 Miller, Grahame, Pattifon, Digges, Mantz, Hardcaitle,
@] Johnfon, Gantt, R. Bond, Quynn, T". Johnfon, M‘Mechen,
f Wright, Owings, Wallace, Puca, Norris, Funk, ‘
S Harwood, Cockey, Matthews, {ohn Seney, J. Bond, Cromwell,
N. Worthington, Ridgely, Bravard, . Mitchell, Love, Holmes,
Chafe, Stewart, W. Bowie, Purnell, Wheeler, Nicholls. 48,
N EGA T 1 V E
o; De Butts, Turner, Stone, Stevens, Gule, Steele. qg.
S Dent, M<Pherion, Sherwood, ‘

So it was refolved in the affirmative.

Charles Carroll, of Carrollton, Efquire, from the fenate, delivers to Mr. Speaker the bill for aft

emiffion of bills of credit, endorfed; * By the fenate, December 16, 1786 : Read the firft time
« and ordered to lie on the table. : ,

. « By order, J. DORSEY, (clk.
@ By the fenate, December 30, 1786: Read the fecond time and will not pafs.
“ By order, - J. DORSEY, clk.”

And the following meflage : |

By tHe SEN A TE, Janvary 5, 1787.

GENTLEMEN, :
ALTHOUGH it hath not been the praftice of the fenate to aflign the reafons of their negative
~to any bill fent from your houfe until defired, yet as you, and a part of our conftituents, may have
formed very fanguine  expeétations of the good effects to be derived from the bill for an emiifion of
bills of credit, we have thought it advifable, on the prefent occafion, to deviate from our ufual mode.
We thall therefore lay before you, and our conftituents, the reafons which influenced this houfe to
diffent to your bill ; and we have no doubt, but that they will have the fame weight with all who
attentively examine them, as they have had on us. Both reafon and experience evince, that if the
bills of credit propofed to be emitted, fhould depreciate confiderably, they will neither relieve the
ggpie, or anfwer the exigencies of government; but will increafe the difliculty on both to procure
geal money, by adding an article of purchafe to thofe which are already the objects of fale. )

Tt wou{d be too tedious, as well as unnecellary, to particularife all the caufes of depreciation
which occur to us. Woe fhall felect fuch, as in our opinion, would moft affe&t the credit of the"
paper money propofed to be iffued; among thefe, is the unavoidable diftinétion between ftate and
continental taxes ; the former may be paid in paper ; part of the latter muit be paid in coin. This
diftintion arifes from, and is infeparably connected with, the political exiltence of this ftate, asa_
‘member of a confederacy compofed of thirteen ftates. By the articles of the confederation, each
flate is bound to pay into the continental treafury its quota of the federal debt and expences, in the
manner required by congrefs. That affembly iince the peace has, by its feveral requihitions, cailed
upon the feveral ftates to pg{ in fpecie their refpective quotas of the foreign federal debt, and inter-
‘nal expences. This diftintion between the payment of paper in ftate taxes, and of coin for thefe
continental purpofes, the bill itfelf has exprefsly admitted, whengver the impoft duty of five per cent.
fhall take place. |

The ftate muft procure a quantity of fpecie fufficient to difcharge its annual quota of the foreign

federal debt, and internal expences ; now, as this quota exceeds the annual intereft of our ftate debt, .
and the annual amount of ftate expences, fo will the demand for fpecie be proportionably greater |
than for paper money ; confequently coin will be much more valuable than paper, even if we confine
our views to the neceffary contributions for governmental purpofes. The bills of credit, when re-
ceived into the ftate treafury for taxes, muft either be exchanged for fpecie to pay our quota to con-
_grefs, or they muft be laid out in produce to be fold for coin. It is not probable that the treafurer
" “could exchange any confiderable fums of this paper money for fpecie, unlefs upon terms extremely

difadvantageous to the ftate ; fhould that officer be directed to_exchange the paper money for coin
on fuch terms, the ftate would depreciate its own paper. This difficulty and lofs weuld not be
avoided by ordering the treafurer, or any other officer whom the legillature might fpecially appoint,
to purchafe produce with thefe bills of credit, and to fell again that produce for fpecie. On each
of thefe tranfactions the ftate would be lofer, and on the firft; viz. buying produce with paper, it
would be equally, if not more inftrumental in decryin& its paper, than by exchanging it for fpecie;
for the price of commodities to be purchafed by the {tate would feldom correfpond with the p fling
value of the paper money ; it would more frequently be regudlated by the probable depreciation it
might undergo, before the receiver could difpofe of it in the purchafe of other {pecies of merchan-
dife. We are led to this conclufion, from the general experience men have had of the lofs fuftained
by receiving a depreciated paper at the common pafling value, when received. If produce purchafed
with this paper fhould be fold in the country for cafh, the exigency of the ftate, with the charges
and rifk of kecping, would conftrain its agent to difpofe of the produce under the market price; if,
to avoid this lofs, the agent fhould be authorifed to export this produce, the charges of ftorage and
commiffion, added to thofe of freight and infurance, would reduce ftill more the net proceeds of the
articles exported and fold ar a diftant market. ’

In every view, therefore, of the ufes to which this paper money might be .applicd in procurmg
coin to difcharge our quota of the federal debt and expences, great lofs would ascrue to she ftate &
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